
 

 

 

R E P O R T I N G  F R A M E W O R K  I N  M A L A Y S I A  

F O R  B E N E F I C I A L  O W N E R S  

 

Towards ensuring that the corporate ecosystem is free from illicit activities such as money 

laundering, terrorism financing and other serious crimes, many jurisdictions including Malaysia have 

introduced measures to identify individual persons behind business entities. 

 

Based on feedback from the Financial Action Task Force (“FATF”) and in line with the legislative 

improvements made by other jurisdictions, the Registrar of Companies in Malaysia (“CCM” or “the 

Registrar”) had on 1 March 2020 issued a Guideline for Reporting Framework for Beneficial 

Ownership of Legal Persons (“the Guidelines”) for all legal persons registered under the respective 

laws governed by the CCM.  

 

The CCM is also proposing to amend the Companies Act 2016 (“CA 2016”) by introducing new 

policies to enhance the provisions relating to the beneficial ownership framework to introduce more 

transparency and to bring Malaysia in tandem with international best practices. 

 

 

Applicability 

The Beneficial Ownership (“BO”) reporting framework applies to 
all legal persons stated below, unless they are exempted: 

 Local and Foreign companies 
 Local and Foreign limited liability partnerships 
 Businesses (sole proprietors and partnerships) 

 
Based on the Guidelines, the following legal persons would be 
exempted from the BO reporting framework:- 
 
 Companies which are licensed by Bank Negara Malaysia 
 Persons regulated under the securities laws by the 

Securities Commission 
 Companies whose shares are quoted in either a local or 

foreign exchange 
 Companies whose shares are deposited in the central 

depository 
 
Nonetheless, this exemption does not exonerate the exempted 
entities from providing the BO information to other regulators, 
competent authorities and law enforcement agencies in 
accordance with other written laws. 
 

Identifying Beneficial Owners 

Beneficial owners are natural persons who ultimately own or 
control a legal entity or arrangement.  
 
For companies limited by shares, the ultimate owner of shares 
covers both from the perspective of ownership and effective 
control. It is applicable to an individual person who meets one or 
more of the following criteria:  

 
 
 

 
 Has interest, direct or indirect, in not less than 20% of shares 

of the company; 
 Holds, direct or indirect, not less than 20% of the voting 

shares of the company; 
 Has the right to exercise ultimate effective control whether 

formal or informal over the company, the directors or 
management of the company; 

 Has the right or power, direct or indirect, to appoint or 
remove a director(s) who holds a majority of the voting rights 
at the meeting of directors of the company; or 

 Is a member of the company and, under an agreement with 
another member of the company, controls alone a majority 
of the voting rights in the company. 

 

Overview of the Beneficial Ownership Reporting Framework 

The framework imposes an obligation on companies and limited 
liability partnerships registered under the CA 2016 to - 
 
 take reasonable steps to identify, obtain and verify the BO 

information; 
 record the requisite BO information into the Register of BO; 
 keep the BO information accurate and up-to-date and 

enable access to the BO information in a timely manner; 
 update the BO information whenever there is a change to 

the particulars of the BO and to notify the Registrar; 
 keep the BO information and supporting documents at the 

registered office or where the register of members/register 
of partners is being kept. 
 

Company secretarial companies are to endeavour to maintain 
strict confidentiality in handling reporting of the BO information to 
the regulatory authorities.  
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Introduction of the new Register of Beneficial Owners 

With the introduction of the new section 56C of the CA 2016, 
companies are required to record and maintain all information 
relating to BOs in the register of BO.  To ensure the BO 
information is up to date, accurate and may be obtained in a timely 
manner, mandatory reporting of BO information is crucial for 
companies to record such information in the register of BO. 
 
Companies are required to lodge changes to the BO information 
within fourteen (14) days from the date of the change of 
information recorded in the register of BO. 
 

Annual Return 

The current CA 2016 does not provide that it is a mandatory 
annual obligation to submit the BO information to the Registrar. 

It has been proposed that companies are required to provide for 
the particulars on BO information as part of the annual return. 
Companies would submit their annual return together with the BO 
information with the Registrar at least once a year. 
 

Access to Beneficial Owners information 

Companies and limited liability partnerships must give access as 
and when required in a timely manner, the BO information 
contained in the register of BO to – 
 
 competent authorities and law enforcement agencies; 
 the BO whose name has been entered in the register of BO; 

and 
 any other person authorised by the BO. 

 
For the avoidance of doubt, a BO shall only be given access to 
the BO information relating to him/her. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Transitional Period 

Transitional Period 
1 March 2020 –  
31 December 2020 

Post Transitional Period 
1 January 2021 onwards 

Existing companies and 
limited liability partnerships 
are required to obtain, keep 
and update the BO 
information at the entity’s 
level. 
 

The Registrar will invoke 
section 56(6) of the CA 2016 
and companies will have the 
obligation to submit the BO 
information to the Registrar 
within 14 days after the 
transitional period ends or 
such further extended time 
frame as the Registrar may 
determine. 

 

Conclusion 

Kensington Malaysia could assist you to prepare and set out 
appropriate internal policies for the eventual implementation of the 
BO reporting framework in Malaysia.  
 
For more information, please contact Mr Raymond Wong 
at raymond.wong@kensington-trust.com or Mr David Kong at 
David.Kong@kensington-trust.com. 
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R E G U L A T I O N  A N D  T E R M S  O F  B U S I N E S S   
 
JTC Kensington is the brand name of Kensington Trust Group, a part-owned  associate  of  JTC  Group.  Kensington Trust Group entities that carry on regulated business are (respectively): regulated by the Labuan Financial Services Authority, the Companies Commission of Malaysia and the 

Monetary Authority of Singapore. 
 
JTC Group entities that carry on regulated business are (respectively): regulated by the British Virgin Islands Financial Services Commission; the Cayman Islands Monetary Authority; the Guernsey Financial Services Commission; the Jersey Financial Services Commission; the Commission de 

Surveillance du Secteur Financier and the Ordre des Experts-Comptables (Luxembourg); the Financial Services Commission (Mauritius); De Nederlandsche Bank (Netherlands), the South African Financial Sector Conduct Authority as an authorised financial services provider; chartered and 
regulated to provide trust services by the South Dakota Division of Banking in South Dakota (USA); a member of l’Association Romande des Intermédiaires Financiers (Switzerland) ; licensed by the Isle of Man Financial Services Authority and authorised and regulated by the Financial Conduct 
Authority (UK). 

 
For our full website disclaimer, please visit:www.jtcgroup.com/disclaimer. For more information about JTC Group, its offices and alliances please visit:www.jtcgroup.com. For JTC Group’s full terms of business, please visit:www.jtcgroup.com/terms -of-business. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

K E Y  C O N T A C T S  

 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

A B O U T  J T C  K E N S I N G T O N  

 
 
JTC Kensington is the brand name of Kensington Trust 

Group, a part-owned associate of JTC, offering trust, 

fiduciary and corporate services and fund administration. 

JTC is a publicly listed, award-winning provider of 

fund, corporate and private wealth services to 

institutional and private clients. 

Founded in 1987, we have c.700 people working across 

our global office network and are trusted to administer 

assets of c.US$110 billion. 

The principle of true shared ownership is fundamental to 

our culture and aligns us completely with the best 

interests of our clients. 

 
We value shared ownership 

 We operate around the principle that if our people have a 

stake in the business, they will do a better job for our 

clients. 

We value relationships 

 We aim to work with clients who share our belief in the 

importance of building strong relationships over time. 

We invest in our people 

 Over 70% of our employees hold a relevant professional 

qualification or are working towards this through our 

dedicated JTC Academy. 

We embrace technology 

 Our market-leading systems and operating platforms are 

robust, powerful and flexible. 

 
 
 
 
                  
 

 
 
 
 
 
 

 

RAYMOND WONG  

Regional Managing Director 
Kensington Trust Group 

T: +603 2202 1929 
E: raymond.wong@kensington-trust.com 

 


