
 

 

 

I N S U R A N C E  T R U S T S  

 

  

A life insurance trust is a trust that owns the life insurance policy you have purchased and collects 

the death proceeds when the insured passes away.  

 

The trustee then distributes the death benefits to the trust beneficiaries according to the terms 

included in the trust document. 

 

 

Setting up a Life Insurance Trust for your family 

This ensures your family receives your insurance proceeds in an 
orderly manner over time. 
 

 
 
 
 
 
  

 
 
 
 
 
 
 
 
 

 
 

 

Why set up an Insurance Trust for your family? 

If you have bought life insurance to cover your family’s expenses 
in the event of your death, you may also want to set up a trust to 
hold the money for them. 
 
Trusts aren’t just for the rich; they are important tools for any 
family. 
 
 
 
 
 
 
 
 
 
 
 
 

What does a Trust do? 

A trust holds money for beneficiaries such as your children and 
parents. You determine how the money should be managed and 
used, and you appoint a trustee to oversee the process. 
 
When you are buying life insurance, instead of naming your 
children directly as beneficiaries you can name a trustee. The 
trustee can then manage the money for your children according 
to the rules you set for the trust. 
 
For example, your life insurance trust can: 
 Take care of your funeral expenses and immediate debts; 
 Provide security for your family over a period of time; and 
 Control how the proceeds are distributed, such as a specified 

amount of living expenses every month 
 
 
Why an Insurance Trust is necessary for your family? 

Passing on a lump sum might work if you have a small policy such 
as $50,000. However, if your insurance pays out $500,000 or 
more, would you want your 18 or 21-year-old to get a huge windfall 
with no strings attached?  
 
Even if your children are responsible, they may not have the 
experience to manage the money. That inexperience could leave 
them financially vulnerable. 

 
With a trust, you can arrange for it to pay for your children’s 
upkeep and university education. The remaining money could 
then be distributed in portions to your children at specified times, 
such as on their 30th and 35th birthdays. 
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“If you have young children or a spouse who, 

for whatever reason, cannot manage a large 

sum of money received in one lump sum then 

it makes sense to set up a trust to hold your 

insurance policy” 

 

- Ms Linda Wong, MD of  
Kensington Trust Singapore Limited 

 

 
 

Case Study 

 

A 45-year mother bought a $1 million insurance policy to benefit her son, aged 12. She was going to make an insurance nomination to name 

her son as beneficiary. 

 

Her financial adviser cautioned her that should she meet an early death, the insurance proceeds would be distributed to her son at age 18. 

This would make him an instant millionaire at a very young age. 

 

The financial adviser introduced the lady to one of our trust officers and she set up an insurance trust. Now, if she were to pass away 

unexpectedly while her son is still young, the trust can pay for his upkeep over the years, his tuition and medical expenses until her son 

reaches 30 years of age or whatever age she chooses. 
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R E G U L A T I O N  A N D  T E R M S  O F  B U S I N E S S   
 

JTC Kensington is the brand name of Kensington Trust Group, a part-owned  associate  of  JTC  Group.  Kensington Trust Group entities that carry on regulated business are (respectively): regulated by the Labuan Financial Services Authority, the Companies Commission of Malaysia and the 
Monetary Authority of Singapore. 
 

 
For full details of those JTC Group entities that carry on regulsated business and certain other JTC Group entitiesx, please visit our website: www.jtcgroup.com/legal-and-regulatory 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

K E Y  C O N T A C T S  

 
 

 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

A B O U T  J T C  K E N S I N G T O N  

 
 
JTC Kensington is the brand name of Kensington Trust 

Group, a part-owned associate of JTC, offering trust, fiduciary 

and corporate services and fund administration. 

 

JTC is a publicly listed, global professional services business 
with deep expertise in fund, corporate and private client 
services. 
 
Every JTC person is an owner of the business and this 
fundamental part of our culture aligns us with the best interests 
of all of our stakeholders. 
 

Our purpose is to maximise potential and our success is built 
on service excellence, long-term relationships and technology 
capabilities that drive efficiency and add value. 

 
 
IMPORTANT INFORMATION: The content of this factsheet is intended for 
general information purposes only. It does not constitute, should not be 
interpreted as constituting and cannot be relied upon as providing (i) legal, 
investment or tax advice or any other form of professional advice, (ii) an offer 
to sell, a solicitation of an offer to buy, or a recommendation of any service or 
any other product or service regardless of whether such security, product or 
service is referenced in this factsheet. JTC has sought to ensure that the 
information provided in this factsheet is adequate, accurate and complete as 
at the time of publication but offers no assertion or warranty as to its adequacy, 
accuracy or completeness either at the time of publication or thereafter. No 
responsibility or liability will be accepted for any losses resulting from reliance 
places upon the content of this article. 
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